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                                                                                                                                       Modification P00012   


                   Section H

SPECIAL CONTRACT REQUIREMENTS

H.1    Requirements Contract – Special Limitation

Notwithstanding the language contained in the clause entitled "Requirements", FAR 52.216-21, subparagraph (c), reference Paragraph H-33 of the contract, the Government is not required to purchase any of the following items under this contract:

a.  Option Requirements.

b.  Production Vehicles when:


1)  An Development phase is required and the contractor does not successfully complete the Development phase with an acceptable vehicle design and/or producible or affordable solution, or


2)  Government approval to proceed with production of the item is not granted.

H.2   Government Furnished Equipment (GFE)/Government Furnished Information.  The Government Furnished Equipment (GFE) will be provided to the contractor’s facility in accordance with the GFE delivery schedule (See Attachment 5, Del-Sched tab).  Golden Set items will be delivered to the contractor’s facility within  30 days after the exercise of Option H.5.

H.3     Order Limitations and Delivery Schedule. 

H.3.1  The Government is not required to order a part of any one requirement from the contractor if that requirement exceeds the maximum order limitations specified below.  Notwithstanding the foregoing statement, the contractor shall honor any order exceeding the maximum order limitations specified below, unless that order (or orders) is returned to the ordering office within 10 days after issuance with written notice stating the contractor's intent not to ship the item (or items) called for and the reasons.  Upon receiving this notice, the Government may acquire the supplies or services from another source.  

H.3.2  When the Government requires vehicles covered by the Contract less than the quantity listed in Column A, the Government is not obligated to purchase, nor is the Contractor obligated to furnish, those supplies under the Contract.    

H.3.3  The Government is not required to place any orders under this Contract during periods when the Contractor is 30 or more days delinquent in delivery under one or more current delivery orders; provided that such delinquency is not an excusable delay as that term is defined in the DEFAULT clause of this Contract.  Accordingly, it shall be the Contractor's obligation to provide the Procuring Contracting Officer with immediate written notice if the Contractor becomes delinquent under this Contract because of excusable delays. 

H.3.4 The following Fiscal Year Ordering Period matrix charts are applicable to the production vehicles only and exclude option provisions. 

General assumptions and price conditions for all Fiscal Year Ordering Periods are as follows while conditions specific to individual ordering periods are listed on the applicable Fiscal Year Ordering Period matrix chart. 

Column A  - The minimum order quantity per vehicle variant configuration. 

Column B  - The maximum order quantity per vehicle variant configuration.

Column C  - The maximum quantity of vehicles per variant delivered in a 30 day period assumes a combined total of up to 4 variant configurations during any given month with exceptions as noted on each Fiscal Year Ordering Period matrix chart.  These maximum quantities commence with the fourth month of delivery for each variant configuration.  

Column D  -   The number of days from the date of the delivery order to delivery of the first vehicle for that delivery order set, for each Fiscal Year 2001 through 2006.

Column E  - The total non-recurring prices for delivery orders in FY 2001 for ICV and MGS variant configurations.     

Column F  - The recurring prices per vehicle variant configuration based on a minimum order quantity of 600 vehicles within the minimum and maximum quantity ranges specified for each vehicle type. Prices in this column exclude non-recurring costs.   

Column G  - Recurring prices per vehicle variant configuration based on an order quantity of 400 to 528 vehicles in fiscal year 2001 and 2002 and 400 to 599 vehicles in each subsequent fiscal years within the minimum and maximum quantity ranges specified for each vehicle type. Prices in this column exclude non-recurring costs.   

Column H  - Recurring prices per vehicle variant configuration based on an order quantity of 300 to 399 vehicles within the minimum and maximum quantity ranges specified for each vehicle type. Prices in this column exclude non-recurring costs.   

Column I  - Recurring prices per vehicle variant configuration based on an order quantity of 200 to 299 vehicles within the minimum and maximum quantity ranges specified for each vehicle type. Prices in this column exclude non-recurring costs.   

Column J  - Recurring prices per vehicle variant configuration based on an order quantity of 100 to 199 vehicles within the minimum and maximum quantity ranges specified for each vehicle type. Prices in this column exclude non-recurring costs.   

Column K  - Recurring prices per vehicle variant configuration based on an order quantity of 50 to 99 vehicles within the minimum and maximum quantity ranges specified for each vehicle type. Prices in this column exclude non-recurring costs.

Column L – The maximum vehicle quantity per variant configuration delivered in the first delivery month for each variant configuration.

Column M – The maximum vehicle quantity per variant configuration delivered in the second delivery month for each variant configuration.

Column N – The maximum vehicle quantity per variant configuration delivered in the third delivery month for each variant configuration.  

For each vehicle variant configuration, the total order price shall be calculated in accordance with the following price formulas as applicable: 

1) First Delivery Order Price for each ICV and MGS Variant Configuration in FY 2001  = 

Non-Recurring Variant Configuration Price in Column E + (Applicable Recurring Vehicle Price in Column F, G, H, I or J multiplied by the Actual Variant Configuration Order Quantity).

This formula computes an order price that includes non-recurring prices associated with the first order of a variant configuration and provides for recurring prices based on the total number of vehicles ordered. The first delivery order in each fiscal year is required to include a minimum quantity of 100 vehicles and therefore Column K recurring prices are excluded. Vehicles ordered shall be within the minimum and maximum quantities specified for each configuration.  

2) Follow-On Delivery Order Price for each Variant Configuration = 

Applicable Recurring Vehicle Price in Column F, G, H, I, J or K multiplied by the Actual Variant Configuration Order Quantity.

This formula computes an order price that includes only recurring prices based on the total number of vehicles ordered. Each follow-on delivery order is required to include a minimum quantity of 50 vehicles within the minimum and maximum quantities specified for each configuration and therefore Column K recurring prices are available.  

3) Top-Up Order Price for First Delivery Orders and Follow-On Delivery Orders for each Variant Configuration =

Applicable Recurring Vehicle Price in Column F, G, H, I, J or K multiplied by the Actual Variant Configuration Order Quantity.

Within 60 calendar days from the order date of the First Delivery Order or Follow-On Delivery Order, quantities for each variant configuration may be increased by any quantity from 1 up to a total order quantity that equals the maximum Fiscal Year order limitation. In addition, First Delivery Orders for configurations not previously ordered may be placed during the 60 day period subject to the minimum and maximum quantities required by First Delivery Order provisions. The 60-day period is the maximum duration within Fiscal Year boundaries and shall not extended into the follow-on Fiscal Year period.         

Multiple Top-Up Delivery Orders may be placed during the 60 day period, however, they do not extend the original 60 day ordering period. This applies to both the ordering of additional quantities and the ordering of variant configurations not previously ordered. 

The Top-Up Order quantities, original order quantities and Follow-On Delivery Order quantities placed during the 60 day period will be combined to determine the applicable recurring vehicle price for use in the formula. If the addition quantities yield a recurring vehicle price lower than that used in the original order price calculation, the original order price will be re-calculated and the Government shall receive a downward adjustment in price as applicable.

General Conditions 

· For each variant configuration, prices for all fiscal years are contingent upon the Contractor being awarded a delivery order in fiscal year 2001. If a variant configuration is not ordered in fiscal year 2001, a First Delivey Order for that variant may be placed in subsequent fiscal years subject to fiscal year 2001 recurring and non-recurring prices being escalated 5% for each fiscal year of delay. The minimum and maximum order quantities specific to the 2001 prices will be retained. Subsequent fiscal year prices for that variant will also increase by the same escalation factor and each of those prices will retain their associated minimum and maximum order quantities.   

For example, if a variant configuration is ordered for the first time in fiscal year 2002, the FY 2001 prices would increase by 5% and the FY 2001 minimum and maximum order quantities for that variant would apply. Subsequent fiscal year prices, FY 2002 through 2005, would also increase by 5% and would then be applicable for orders placed in FY 2003 through 2006.    

· The combined total of all orders during a Fiscal Year for each variant configuration shall be within the minimum and maximum ranges specified.

Table 1.  Fiscal Year 2001 Ordering Period

	DESCRIPTION
	A
	B
	C
	D
	L
	M
	N

	Infantry Carrier Vehicle
	25
	528
	34
	305
	4
	10
	32

	Mortar Carrier
	15
	72
	14
	335
	4
	10
	14

	Antitank Guided Missile Vehicle
	13
	250
	5
	426
	1
	4
	5

	Reconnaissance Vehicle 
	11
	528
	34
	365
	12
	12
	12

	Fire Support Vehicle
	8
	528
	34
	365
	4
	6
	6

	Engineering Squad Vehicle
	13
	75
	6
	457
	1
	6
	6

	Commander's Vehicle
	13
	528
	34
	335
	4
	5
	10

	Medical Evacuation Vehicle
	9
	528
	34
	457
	1
	7
	7

	NBC Reconnaissance Vehicle
	4
	60
	5
	118
	1
	3
	3

	Mobile Gun Systems
	12
	14
	2
	457
	1
	1
	2

	Total
	
	
	
	
	
	
	


	The maximum number of a combination of vehicles 

Variants/configuration  per order

.
	10


	DESCRIPTION
	E
	F
	G
	H
	I

	Infantry Carrier Vehicle
	$20,790,696
	$n/a
	$1,272,381
	$1,298,348
	$1,337,298

	Mortar Carrier – Qty 36+
	$11,394,901
	$ n/a
	$1,276,861
	$1,302,919
	$1,342,007

	Mortar Carrier – Qty 15 to 35
	$11,394,901
	$ n/a
	$1,532,233
	$1,563,503
	$1,610,408

	Antitank Guided Missile Vehicle
	$10,995,160
	$ n/a
	$2,163,273
	$2,207,421
	$2,273,644

	Reconnaissance Vehicle  - Qty 25+
	$1,256,221
	$ n/a
	$1,181,442
	$1,205,553
	$1,241,720

	Reconnaissance Vehicle – Qty 11 to 24
	$1,256,221
	$ n/a
	$1,417,730
	$1,446,664
	$1,490,064

	Fire Support Vehicle – Qty 14+
	$549,060
	$ n/a
	$1,212,919
	$1,237,672
	$1,274,802

	Fire Support Vehicle – Qty 8 to 13
	$549,060
	$ n/a
	$1,455,502
	$1,485,206
	$1,529,763

	Engineering Squad Vehicle
	$3,040,679
	$ n/a
	$2,282,169
	$2,328,744
	$2,398,606

	Commander's Vehicle – Qty 25+
	$1,017,583
	$ n/a
	$1,325,407
	$1,352,456
	$1,393,030

	Commander’s Vehicle – Qty 13 to 24
	$1,017,583
	$ n/a
	$1,590,488
	$1,622,947
	$1,671,636

	Medical Evacuation Vehicle – Qty 18+
	$4,772,386
	$ n/a
	$1,047,249
	$1,068,621
	$1,100,680

	Medical Evacuation Vehicle – Qty 9 to 17
	$4,772,386
	$ n/a
	$1,256,698
	$1,282,345
	$1,320,816

	NBC Reconnaissance Vehicle
	$3,621,369
	$ n/a
	$1,905,156
	$1,944,037
	$2,002,358

	Mobile Gun Systems
	$11,003,276
	$ n/a
	$3,564,431
	$3,637,174
	$3,746,289


	DESCRIPTION
	J
	K

	Infantry Carrier Vehicle
	$1,363,265
	$1,428,183

	Mortar Carrier – Qty 36+
	$1,368,065
	$1,433,211

	Mortar Carrier – Qty 15 to 35
	$1,641,678
	$1,719,853

	Antitank Guided Missile Vehicle
	$2,317,792
	$2,428,163

	Reconnaissance Vehicle  - Qty 25+
	$1,265,831
	$1,326,108

	Reconnaissance Vehicle – Qty 11 to 24
	$1,518,997
	$1,591,330

	Fire Support Vehicle – Qty 14+
	$1,299,556
	$1,361,439

	Fire Support Vehicle – Qty 8 to 13
	$1,559,467
	$1,633,727

	Engineering Squad Vehicle
	$2,445,181
	$2,561,618

	Commander's Vehicle – Qty 25+
	$1,420,079
	$1,487,702

	Commander’s Vehicle – Qty 13 to 24
	$1,704,095
	$1,785,242

	Medical Evacuation Vehicle – Qty 18+
	$1,122,052
	$1,175,483

	Medical Evacuation Vehicle – Qty 9 to 17
	$1,346,462
	$1,410,580

	NBC Reconnaissance Vehicle
	$2,041,239
	$2,138,441

	Mobile Gun Systems
	$3,819,033
	$4,000,891


Order Limitations:

1. The first delivery order in the Fiscal Year 2001 Ordering Period shall include a minimum quantity of 100 vehicles.

2. The first delivery order in Fiscal Year 2001 Ordering Period shall include the Infantry Carrier Configuration (ICV).

3. Follow-On delivery orders for the Fiscal Year 2001 Ordering Period shall include a minimum quantity of 50 vehicles.

4. Total delivery orders for the Fiscal Year 2001 Ordering Period shall not exceed 528 vehicles.

5. The Non-recurring Price for MCV, RV, FSV, CV and MEV variant configurations, although listed twice in Column E against the two quantity ranges indicated, will only be applied once to the First Delivery Order for the variant configuration.

6. The maximum vehicles delivered in a month shall be based on the total quantity of vehicles ordered in a delivery order.  The following maximum monthly delivery rates take precedence over the quantities indicated in Column C.  The following maximum monthly delivery rates take precedence if they are lower than the quantities indicated in Columns L, M, and N.

	Delivery Order Vehicle Quantity
	Maximum Monthly Vehicle Delivery Quantity

	500 to 528
	43

	475 to 499
	43

	450 to 474
	43

	425 to 449
	43

	400 to 424
	43

	375 to 399
	43

	350 to 374
	41

	325 to 349
	38

	300 to 324
	35

	275 to 299
	32

	250 to 274
	30

	225 to 249
	27

	200 to 224
	24

	175 to 199
	21

	150 to 174
	18

	125 to 149
	16

	50 to 124
	13


7.   The exceptions for FY 2001 maximum quantity of variant configurations delivered in a 30 day period as follows:

· Five (5) 30 day periods may include up to five (5) variant configurations.

· One (1) 30 day period may include up to eight (8) variant configurations.

Table 2.  Fiscal Year 2002 Ordering Period

	DESCRIPTION
	A
	B
	C
	D
	L
	M
	N

	Infantry Carrier Vehicle
	25
	528
	34
	330
	
	
	

	Mortar Carrier
	15
	89
	14
	330
	
	
	

	Antitank Guided Missile Vehicle
	8
	250
	5
	330
	
	
	

	Reconnaissance Vehicle 
	11
	528
	34
	330
	
	
	

	Fire Support Vehicle
	8
	528
	34
	330
	
	
	

	Engineering Squad Vehicle
	10
	75
	6
	330
	
	
	

	Commander's Vehicle
	13
	528
	34
	330
	
	
	

	Medical Evacuation Vehicle
	9
	528
	34
	330
	
	
	

	NBC Reconnaissance Vehicle
	4
	60
	5
	330
	
	
	

	Mobile Gun Systems
	12
	139
	13
	330
	
	
	

	Total
	
	
	
	
	2
	4
	8


	The maximum number of a combination of vehicles 

variants/configuration  per order

.
	10


	DESCRIPTION
	E
	F
	G
	H
	I

	Infantry Carrier Vehicle
	$-
	$n/a
	$1,295,876
	$1,322,322
	$1,361,992

	Mortar Carrier – Qty 36+
	$-
	$ n/a
	$1,306,720
	$1,333,388
	$1,373,390

	Mortar Carrier – Qty 15 to 35
	$-
	$ n/a
	$1,568,064
	$1,600,066
	$1,648,068

	Antitank Guided Missile Vehicle
	$-
	$ n/a
	$2,163,273
	$2,207,421
	$2,273,644

	Reconnaissance Vehicle  - Qty 25+
	$-
	$ n/a
	$1,189,349
	$1,213,621
	$1,250,030

	Reconnaissance Vehicle – Qty 11 to 24
	$-
	$ n/a
	$1,427,218
	$1,456,345
	$1,500,036

	Fire Support Vehicle – Qty 14+
	$-
	$ n/a
	$1,226,010
	$1,251,031
	$1,288,562

	Fire Support Vehicle – Qty 8 to 13
	$-
	$ n/a
	$1,471,212
	$1,501,237
	$1,546,274

	Engineering Squad Vehicle
	$-
	$ n/a
	$2,324,826
	$2,372,271
	$2,443,439

	Commander's Vehicle – Qty 25+
	$-
	$ n/a
	$1,350,506
	$1,378,067
	$1,419,409

	Commander’s Vehicle – Qty 13 to 24
	$-
	$ n/a
	$1,620,607
	$1,653,680
	$1,703,291

	Medical Evacuation Vehicle – Qty 18+
	$-
	$ n/a
	$1,076,890
	$1,098,867
	$1,131,833

	Medical Evacuation Vehicle – Qty 9 to 17
	$-
	$ n/a
	$1,292,268
	$1,318,640
	$1,358,200

	NBC Reconnaissance Vehicle
	$-
	$ n/a
	$1,905,156
	$1,944,037
	$2,002,358

	Mobile Gun Systems – Qty 31+
	$-
	$ n/a
	$2,976,914
	$3,037,667
	$3,128,797

	Mobile Gun Systems – Qty 12 to 30
	$-
	$ n/a
	$3,572,296
	$3,645,200
	$3,754,556


	DESCRIPTION
	J
	K

	Infantry Carrier Vehicle
	$1,388,438
	$1,454,554

	Mortar Carrier – Qty 36+
	$1,400,057
	$1,466,727

	Mortar Carrier – Qty 15 to 35
	$1,680,069
	$1,760,072

	Antitank Guided Missile Vehicle
	$2,317,792
	$2,428,163

	Reconnaissance Vehicle  - Qty 25+
	$1,274,302
	$1,334,983

	Reconnaissance Vehicle – Qty 11 to 24
	$1,529,162
	$1,601,980

	Fire Support Vehicle – Qty 14+
	$1,313,583
	$1,376,134

	Fire Support Vehicle – Qty 8 to 13
	$1,576,299
	$1,651,361

	Engineering Squad Vehicle
	$2,490,885
	$2,609,498

	Commander's Vehicle – Qty 25+
	$1,446,970
	$1,515,874

	Commander’s Vehicle – Qty 13 to 24
	$1,736,364
	$1,819,048

	Medical Evacuation Vehicle – Qty 18+
	$1,153,810
	$1,208,754

	Medical Evacuation Vehicle – Qty 9 to 17
	$1,384,572
	$1,450,504

	NBC Reconnaissance Vehicle
	$2,041,239
	$2,138,441

	Mobile Gun Systems – Qty 31+
	$3,189,550
	$3,341,434

	Mobile Gun Systems – Qty 12 to 30
	$3,827,460
	$4,009,720


Order Limitations:

1. The first delivery order in the Fiscal Year 2002 Ordering Period shall include a minimum quantity of 100 vehicles.

2. Follow-On delivery orders for the Fiscal Year 2002 Ordering Period shall include a minimum quantity of 50 vehicles.

3. Total delivery orders for the Fiscal Year 2002 Ordering Period shall not exceed 528 vehicles.
4. The maximum total vehicles delivered in the first delivery month shall not exceed quantity 2.  The maximum total vehicles delivered in the second delivery month shall not exceed quantity 4.  The maximum total vehicles delivered in the third delivery month shall not exceed quantity 8.

The maximum vehicles delivered in a month shall be based on the total quantity of vehicles ordered in a delivery order.  The following maximum monthly delivery rates take precedence over the quantities indicated in Column C.  The following maximum monthly delivery rates take precedence if they are lower than the quantities indicated in Columns L, M, and N.

	Delivery Order Vehicle Quantity
	Maximum Monthly Vehicle Delivery Quantity

	500 to 528
	58

	475 to 499
	54

	450 to 474
	52

	425 to 449
	49

	400 to 424
	46

	375 to 399
	43

	350 to 374
	41

	325 to 349
	38

	300 to 324
	35

	275 to 299
	32

	250 to 274
	30

	225 to 249
	27

	200 to 224
	24

	175 to 199
	21

	150 to 174
	18

	125 to 149
	16

	50 to 124
	13


5. In the event that FY 01 monthly delivery orders are not continuous with FY 02 monthly delivery orders, lead times for first vehicle delivery for each variant configuration will be adjusted to 420 days.

6. The exceptions for FY 2002 maximum quantity of variant configurations delivered in a 30 day period as follows:

· Four (4) 30 day periods may include up to five (5) variant configurations.

Table 3.  Fiscal Year 2003 Ordering Period

	DESCRIPTION
	A
	B
	C
	D
	L
	M
	N

	Infantry Carrier Vehicle
	25
	675
	63
	330
	
	
	

	Mortar Carrier
	15
	89
	14
	330
	
	
	

	Antitank Guided Missile Vehicle
	10
	250
	5
	330
	
	
	

	Reconnaissance Vehicle 
	11
	675
	63
	330
	
	
	

	Fire Support Vehicle
	8
	675
	63
	330
	
	
	

	Engineering Squad Vehicle
	10
	75
	6
	330
	
	
	

	Commander's Vehicle
	13
	675
	63
	330
	
	
	

	Medical Evacuation Vehicle
	9
	675
	63
	330
	
	
	

	NBC Reconnaissance Vehicle
	4
	60
	5
	330
	
	
	

	Mobile Gun System
	12
	139
	13
	330
	
	
	

	Total
	
	
	
	
	2
	4
	8


	The maximum number of a combination of vehicles 

variants/configuration  per order

.
	10


	DESCRIPTION
	E
	F
	G
	H
	I

	Infantry Carrier Vehicle
	$-
	$1,321,108
	$1,335,262
	$1,361,967
	$1,402,826

	Mortar Carrier – Qty 36+
	$-
	$1,315,554
	$1,329,648
	$1,356,241
	$1,396,928

	Mortar Carrier – Qty 15 to 35
	$-
	$1,578,664
	$1,595,578
	$1,627,489
	$1,676,314

	Antitank Guided Missile Vehicle
	$-
	$2,147,959
	$2,170,971
	$2,214,390
	$2,280,822

	Reconnaissance Vehicle  - Qty 25+
	$-
	$1,227,322
	$1,240,471
	$1,265,280
	$1,303,239

	Reconnaissance Vehicle – Qty 11 to 24
	$-
	$1,472,786
	$1,488,565
	$1,518,337
	$1,563,887

	Fire Support Vehicle – Qty 14+
	$-
	$1,238,987
	$1,252,261
	$1,277,306
	$1,315,625

	Fire Support Vehicle – Qty 8 to 13
	$-
	$1,486,784
	$1,502,713
	$1,532,767
	$1,578,750

	Engineering Squad Vehicle
	$-
	$2,394,453
	$2,420,106
	$2,468,508
	$2,542,563

	Commander's Vehicle – Qty 25+
	$-
	$1,377,423
	$1,392,180
	$1,420,024
	$1,462,624

	Commander’s Vehicle – Qty 13 to 24
	$-
	$1,652,907
	$1,670,616
	$1,704,028
	$1,755,149

	Medical Evacuation Vehicle – Qty 18+
	$-
	$1,092,590
	$1,104,296
	$1,126,382
	$1,160,173

	Medical Evacuation Vehicle – Qty 9 to 17
	$-
	$1,311,109
	$1,325,155
	$1,351,658
	$1,392,208

	NBC Reconnaissance Vehicle
	$-
	$1,943,525
	$1,964,347
	$2,003,634
	$2,063,743

	Mobile Gun Systems – Qty 31+
	$-
	$3,027,085
	$3,059,516
	$3,120,706
	$3,214,328

	Mobile Gun Systems – Qty 12 to 30
	$-
	$3,632,502
	$3,671,419
	$3,744,848
	$3,857,193


	DESCRIPTION
	J
	K

	Infantry Carrier Vehicle
	$1,430,066
	$1,498,164

	Mortar Carrier – Qty 36+
	$1,424,053
	$1,491,865

	Mortar Carrier – Qty 15 to 35
	$1,708,864
	$1,790,238

	Antitank Guided Missile Vehicle
	$2,325,110
	$2,435,829

	Reconnaissance Vehicle  - Qty 25+
	$1,328,544
	$1,391,808

	Reconnaissance Vehicle – Qty 11 to 24
	$1,594,253
	$1,670,170

	Fire Support Vehicle – Qty 14+
	$1,341,172
	$1,405,037

	Fire Support Vehicle – Qty 8 to 13
	$1,609,406
	$1,686,044

	Engineering Squad Vehicle
	$2,591,934
	$2,715,359

	Commander's Vehicle – Qty 25+
	$1,491,025
	$1,562,026

	Commander’s Vehicle – Qty 13 to 24
	$1,789,230
	$1,874,431

	Medical Evacuation Vehicle – Qty 18+
	$1,182,701
	$1,239,020

	Medical Evacuation Vehicle – Qty 9 to 17
	$1,419,241
	$1,486,824

	NBC Reconnaissance Vehicle
	$2,103,816
	$2,203,997

	Mobile Gun Systems – Qty 31+
	$3,276,742
	$3,432,777

	Mobile Gun Systems – Qty 12 to 30
	$3,932,090
	$4,119,332

	Total
	
	


Order Limitations:

1. The first delivery order in the Fiscal Year 2003 Ordering Period shall include a minimum quantity of 100 vehicles.

2. Follow-On delivery orders for the Fiscal Year 2003 Ordering Period shall include a minimum quantity of 50 vehicles.

3. Total delivery orders for the  Fiscal Year 2003 Ordering Period shall not exceed 675 vehicles.

4. The maximum total vehicles delivered in the first delivery month shall not exceed quantity 2.  The maximum total vehicles delivered in the second delivery month shall not exceed quantity 4.  The maximum total vehicles delivered in the third delivery month shall not exceed quantity 8.

The maximum vehicles delivered in a month shall be based on the total quantity of vehicles ordered in a delivery order.  The following maximum monthly delivery rates take precedence over the quantities indicated in Column C.  The following maximum monthly delivery rates take precedence if they are lower than the quantities indicated in Columns L, M, and N.

	Delivery Order Vehicle Quantity
	Maximum Monthly Vehicle Delivery Quantity

	650 to 675
	63

	600 to 649
	63

	575 to 599
	63

	550 to 574
	63

	529 to 549
	60

	500 to 528
	58

	475 to 499
	54

	450 to 474
	52

	425 to 449
	49

	400 to 424
	46

	375 to 399
	43

	350 to 374
	41

	325 to 349
	38

	300 to 324
	35

	275 to 299
	32

	250 to 274
	30

	225 to 249
	27

	200 to 224
	24

	175 to 199
	21

	150 to 174
	18

	125 to 149
	16

	50 to 124
	13


5. In the event that FY 02 monthly delivery orders are not continuous with FY 03 monthly delivery orders, lead times for first vehicle delivery for each variant configuration will be adjusted to 420 days.

6. The exceptions for FY 2003 maximum quantity of variant configurations delivered in a 30 day period as follows:

· Four (4) 30 day periods may include up to five (5) variant configurations.

Table 4.  Fiscal Year 2004 Ordering Period

	DESCRIPTION
	A
	B
	C
	D
	L
	M
	N

	Infantry Carrier Vehicle
	25
	675
	63
	330
	
	
	

	Mortar Carrier
	15
	89
	14
	330
	
	
	

	Antitank Guided Missile Vehicle
	10
	250
	5
	330
	
	
	

	Reconnaissance Vehicle 
	11
	675
	63
	330
	
	
	

	Fire Support Vehicle
	8
	675
	63
	330
	
	
	

	Engineering Squad Vehicle
	10
	75
	6
	330
	
	
	

	Commander's Vehicle
	13
	675
	63
	330
	
	
	

	Medical Evacuation Vehicle
	9
	675
	63
	330
	
	
	

	NBC Reconnaissance Vehicle
	4
	60
	5
	330
	
	
	

	Mobile Gun Systems
	12
	139
	13
	330
	
	
	

	Total
	
	
	
	
	2
	4
	8


	The maximum number of a combination of vehicles 

Variants/configuration  per order

.
	10


	DESCRIPTION
	E
	F
	G
	H
	I

	Infantry Carrier Vehicle
	$-
	$1,362,317
	$1,376,912
	$1,404,450
	$1,446,584

	Mortar Carrier – Qty 36+
	$-
	$1,355,476
	$1,369,998
	$1,397,398
	$1,439,320

	Mortar Carrier – Qty 15 to 35
	$-
	$1,626,571
	$1,643,998
	$1,676,878
	$1,727,184

	Antitank Guided Missile Vehicle
	$-
	$2,161,150
	$2,184,304
	$2,227,990
	$2,294,830

	Reconnaissance Vehicle  - Qty 25+
	$-
	$1,300,148
	$1,314,077
	$1,340,359
	$1,380,569

	Reconnaissance Vehicle – Qty 11 to 24
	$-
	$1,560,177
	$1,576,892
	$1,608,430
	$1,656,683

	Fire Support Vehicle – Qty 14+
	$-
	$1,291,152
	$1,304,985
	$1,331,085
	$1,371,017

	Fire Support Vehicle – Qty 8 to 13
	$-
	$1,549,383
	$1,565,982
	$1,597,302
	$1,645,221

	Engineering Squad Vehicle
	$-
	$2,482,590
	$2,509,187
	$2,559,371
	$2,636,152

	Commander's Vehicle – Qty 25+
	$-
	$1,457,463
	$1,473,078
	$1,502,540
	$1,547,616

	Commander’s Vehicle – Qty 13 to 24
	$-
	$1,748,956
	$1,767,694
	$1,803,047
	$1,857,139

	Medical Evacuation Vehicle – Qty 18+
	$-
	$1,129,110
	$1,141,207
	$1,164,031
	$1,198,952

	Medical Evacuation Vehicle – Qty 9 to 17
	$-
	$1,354,932
	$1,369,448
	$1,396,837
	$1,438,742

	NBC Reconnaissance Vehicle
	$-
	$1,958,799
	$1,979,785
	$2,019,381
	$2,079,962

	Mobile Gun Systems – Qty 31+
	$-
	$3,015,552
	$3,047,859
	$3,108,816
	$3,202,081

	Mobile Gun Systems – Qty 12 to 30
	$-
	$3,618,662
	$3,657,431
	$3,730,579
	$3,842,497


	DESCRIPTION
	J
	K

	Infantry Carrier Vehicle
	$1,474,673
	$1,544,895

	Mortar Carrier – Qty 36+
	$1,467,268
	$1,537,138

	Mortar Carrier – Qty 15 to 35
	$1,760,721
	$1,844,565

	Antitank Guided Missile Vehicle
	$2,339,390
	$2,450,789

	Reconnaissance Vehicle  - Qty 25+
	$1,407,376
	$1,474,394

	Reconnaissance Vehicle – Qty 11 to 24
	$1,688,852
	$1,769,273

	Fire Support Vehicle – Qty 14+
	$1,397,639
	$1,464,193

	Fire Support Vehicle – Qty 8 to 13
	$1,677,167
	$1,757,032

	Engineering Squad Vehicle
	$2,687,339
	$2,815,308

	Commander's Vehicle – Qty 25+
	$1,577,667
	$1,652,794

	Commander’s Vehicle – Qty 13 to 24
	$1,893,200
	$1,983,352

	Medical Evacuation Vehicle – Qty 18+
	$1,222,233
	$1,280,434

	Medical Evacuation Vehicle – Qty 9 to 17
	$1,466,679
	$1,536,521

	NBC Reconnaissance Vehicle
	$2,120,350
	$2,221,319

	Mobile Gun Systems – Qty 31+
	$3,264,257
	$3,419,698

	Mobile Gun Systems – Qty 12 to 30
	$3,917,108
	$4,103,637


Order Limitations:

1. The first delivery order in the Fiscal Year 2004 Ordering Period shall include a minimum quantity of 100 vehicles.

2. Follow-On delivery orders for the Fiscal Year 2004 Ordering Period shall include a minimum quantity of 50 vehicles.

3. Total delivery orders for the Fiscal Year 2004 Ordering Period shall not exceed  675 vehicles.

4. The maximum total vehicles delivered in the first delivery month shall not exceed quantity 2.  The maximum total vehicles delivered in the second delivery month shall not exceed quantity 4.  The maximum total vehicles delivered in the third delivery month shall not exceed quantity 8.

The maximum vehicles delivered in a month shall be based on the total quantity of vehicles ordered in a delivery order.  The following maximum monthly delivery rates take precedence over the quantities indicated in Column C.  The following maximum monthly delivery rates take precedence if they are lower than the quantities indicated in Columns L, M, and N.

	Delivery Order Vehicle Quantity
	Maximum Monthly Vehicle Delivery Quantity

	650 to 675
	63

	600 to 649
	63

	575 to 599
	63

	550 to 574
	63

	529 to 549
	60

	500 to 528
	58

	475 to 499
	54

	450 to 474
	52

	425 to 449
	49

	400 to 424
	46

	375 to 399
	43

	350 to 374
	41

	325 to 349
	38

	300 to 324
	35

	275 to 299
	32

	250 to 274
	30

	225 to 249
	27

	200 to 224
	24

	175 to 199
	21

	150 to 174
	18

	125 to 149
	16

	50 to 124
	13


6.   In the event that FY 03 monthly delivery orders are not continuous with FY 04 monthly delivery orders, lead times for first vehicle delivery for each variant configuration will be adjusted to 420 days.

7.   The exceptions for FY 2004 maximum quantity of variant configurations delivered in a 30 day period as follows:

· Four (4) 30 day periods may include up to five (5) variant configurations.

Table 5.  Fiscal Year 2005 Ordering Period

	DESCRIPTION
	A
	B
	C
	D
	L
	M
	N

	Infantry Carrier Vehicle
	25
	675
	63
	330
	
	
	

	Mortar Carrier
	15
	89
	14
	330
	
	
	

	Antitank Guided Missile Vehicle
	10
	250
	5
	330
	
	
	

	Reconnaissance Vehicle 
	11
	675
	63
	330
	
	
	

	Fire Support Vehicle
	8
	675
	63
	330
	
	
	

	Engineering Squad Vehicle
	10
	75
	6
	330
	
	
	

	Commander's Vehicle
	6
	675
	63
	330
	
	
	

	Medical Evacuation Vehicle
	9
	675
	63
	330
	
	
	

	NBC Reconnaissance Vehicle
	4
	60
	5
	330
	
	
	

	Mobile Gun Systems
	12
	139
	13
	330
	
	
	

	Total
	
	
	
	
	2
	4
	8


	The maximum number of a combination of vehicles 

Variants/configuration  per order

.
	10


	DESCRIPTION
	E
	F
	G
	H
	I

	Infantry Carrier Vehicle
	$-
	$1,369,036
	$1,383,150
	$1,411,378
	$1,453,719

	Mortar Carrier – Qty 36+
	$-
	$1,382,956
	$1,397,214
	$1,425,728
	$1,468,500

	Mortar Carrier – Qty 15 to 35
	$-
	$1,659,548
	$1,676,656
	$1,710,874
	$1,762,200

	Antitank Guided Missile Vehicle
	$-
	$2,186,523
	$2,209,065
	$2,254,148
	$2,321,772

	Reconnaissance Vehicle  - Qty 25+
	$-
	$1,312,836
	$1,326,370
	$1,353,439
	$1,394,042

	Reconnaissance Vehicle – Qty 11 to 24
	$-
	$1,575,403
	$1,591,644
	$1,624,127
	$1,672,850

	Fire Support Vehicle – Qty 14+
	$-
	$1,309,546
	$1,323,047
	$1,350,048
	$1,390,549

	Fire Support Vehicle – Qty 8 to 13
	$-
	$1,571,455
	$1,587,656
	$1,620,057
	$1,668,659

	Engineering Squad Vehicle
	$-
	$2,499,553
	$2,525,321
	$2,576,858
	$2,654,164

	Commander's Vehicle – Qty 25+
	$-
	$1,439,291
	$1,454,129
	$1,483,805
	$1,528,319

	Commander’s Vehicle – Qty 6 to 24
	$-
	$1,727,149
	$1,744,955
	$1,780,566
	$1,833,983

	Medical Evacuation Vehicle – Qty 18+
	$-
	$1,151,022
	$1,162,888
	$1,186,620
	$1,222,219

	Medical Evacuation Vehicle – Qty 9 to 17
	$-
	$1,381,226
	$1,395,466
	$1,423,944
	$1,466,663

	NBC Reconnaissance Vehicle
	$-
	$1,971,772
	$1,992,099
	$2,032,754
	$2,093,737

	Mobile Gun Systems – Qty 31+
	$-
	$3,016,335
	$3,047,431
	$3,109,623
	$3,202,912

	Mobile Gun Systems – Qty 12 to 30
	$-
	$3,619,602
	$3,656,917
	$3,731,548
	$3,843,494


	DESCRIPTION
	J
	K

	Infantry Carrier Vehicle
	$1,481,947
	$1,552,515

	Mortar Carrier – Qty 36+
	$1,497,015
	$1,568,301

	Mortar Carrier – Qty 15 to 35
	$1,796,417
	$1,881,961

	Antitank Guided Missile Vehicle
	$2,366,855
	$2,479,562

	Reconnaissance Vehicle  - Qty 25+
	$1,421,111
	$1,488,783

	Reconnaissance Vehicle – Qty 11 to 24
	$1,705,333
	$1,786,539

	Fire Support Vehicle – Qty 14+
	$1,417,550
	$1,485,052

	Fire Support Vehicle – Qty 8 to 13
	$1,701,060
	$1,782,063

	Engineering Squad Vehicle
	$2,705,701
	$2,834,544

	Commander's Vehicle – Qty 25+
	$1,557,995
	$1,632,185

	Commander’s Vehicle – Qty 6 to 24
	$1,869,594
	$1,958,622

	Medical Evacuation Vehicle – Qty 18+
	$1,245,951
	$1,305,282

	Medical Evacuation Vehicle – Qty 9 to 17
	$1,495,142
	$1,566,339

	NBC Reconnaissance Vehicle
	$2,134,392
	$2,236,030

	Mobile Gun Systems – Qty 31+
	$3,265,104
	$3,420,586

	Mobile Gun Systems – Qty 12 to 30
	$3,918,125
	$4,104,703


Order Limitations:

1. The first delivery order in the Fiscal Year 2005 Ordering Period shall include a minimum quantity of 100 vehicles.

2. Follow-on delivery orders for the Fiscal Year 2005 Ordering Period shall include a minimum quantity of 50 vehicles.

3. Total delivery orders for the Fiscal Year 2005 Ordering Period shall not exceed 675 vehicles.

4. The maximum total vehicles delivered in the first delivery month shall not exceed quantity 2.  The maximum total vehicles delivered in the second delivery month shall not exceed quantity 4.  The maximum total vehicles delivered in the third delivery month shall not exceed quantity 8.

5. The maximum vehicles delivered in a month shall be based on the total quantity of vehicles ordered in a delivery order.  The following maximum monthly delivery rates take precedence over the quantities indicated in Column C.  The following maximum monthly delivery rates take precedence if they are lower than the quantities indicated in Columns L, M, and N.

	Delivery Order Vehicle Quantity
	Maximum Monthly Vehicle Delivery Quantity

	650 to 675
	63

	600 to 649
	63

	575 to 599
	63

	550 to 574
	63

	529 to 549
	60

	500 to 528
	58

	475 to 499
	54

	450 to 474
	52

	425 to 449
	49

	400 to 424
	46

	375 to 399
	43

	350 to 374
	41

	325 to 349
	38

	300 to 324
	35

	275 to 299
	32

	250 to 274
	30

	225 to 249
	27

	200 to 224
	24

	175 to 199
	21

	150 to 174
	18

	125 to 149
	16

	50 to 124
	13


6.   In the event that FY 04 monthly delivery orders are not continuous with FY 05 monthly delivery orders, lead times for first vehicle delivery for each variant configuration will be adjusted to 420 days.

7.   The exceptions for FY 2005 maximum quantity of variant configurations delivered in a 30 day period as follows:

· Four (4) 30 day periods may include up to five (5) variant configurations.

Table 5.  Fiscal Year 2006 Ordering Period

	DESCRIPTION
	A
	B
	C
	D
	L
	M
	N

	Infantry Carrier Vehicle
	25
	675
	63
	330
	
	
	

	Mortar Carrier
	15
	89
	14
	330
	
	
	

	Antitank Guided Missile Vehicle
	10
	250
	5
	330
	
	
	

	Reconnaissance Vehicle 
	11
	675
	63
	330
	
	
	

	Fire Support Vehicle
	8
	675
	63
	330
	
	
	

	Engineering Squad Vehicle
	10
	75
	6
	330
	
	
	

	Commander's Vehicle
	13
	675
	63
	330
	
	
	

	Medical Evacuation Vehicle
	9
	675
	63
	330
	
	
	

	NBC Reconnaissance Vehicle
	4
	60
	5
	330
	
	
	

	Mobile Gun Systems
	12
	139
	13
	330
	
	
	

	Total
	
	
	
	
	2
	4
	8


	The maximum number of a combination of vehicles 

Variants/configuration  per order

.
	10


	DESCRIPTION
	E
	F
	G
	H
	I

	Infantry Carrier Vehicle
	$-
	$1,410,107
	$1,424,645
	$1,453,719
	$1,497,331

	Mortar Carrier – Qty 36+
	$-
	$1,424,445
	$1,439,130
	$1,468,500
	$1,512,555

	Mortar Carrier – Qty 15 to 35
	$-
	$1,709,334
	$1,726,956
	$1,762,200
	$1,815,066

	Antitank Guided Missile Vehicle
	$-
	$2,252,119
	$2,275,337
	$2,321,772
	$2,391,425

	Reconnaissance Vehicle  - Qty 25+
	$-
	$1,352,221
	$1,366,161
	$1,394,042
	$1,435,863

	Reconnaissance Vehicle – Qty 11 to 24
	$-
	$1,622,665
	$1,639,393
	$1,672,850
	$1,723,036

	Fire Support Vehicle – Qty 14+
	$-
	$1,348,833
	$1,362,738
	$1,390,549
	$1,432,265

	Fire Support Vehicle – Qty 8 to 13
	$-
	$1,618,599
	$1,635,286
	$1,668,659
	$1,718,719

	Engineering Squad Vehicle
	$-
	$2,574,539
	$2,601,081
	$2,654,164
	$2,733,789

	Commander's Vehicle – Qty 25+
	$-
	$1,482,469
	$1,497,753
	$1,528,319
	$1,574,169

	Commander’s Vehicle – Qty 13 to 24
	$-
	$1,778,963
	$1,797,303
	$1,833,983
	$1,889,002

	Medical Evacuation Vehicle – Qty 18+
	$-
	$1,185,552
	$1,197,775
	$1,222,219
	$1,258,886

	Medical Evacuation Vehicle – Qty 9 to 17
	$-
	$1,422,663
	$1,437,330
	$1,466,663
	$1,510,663

	NBC Reconnaissance Vehicle
	$-
	$2,030,925
	$2,051,862
	$2,093,737
	$2,156,549

	Mobile Gun Systems – Qty 31+
	$-
	$3,106,825
	$3,138,854
	$3,202,912
	$3,298,999

	Mobile Gun Systems – Qty 12 to 30
	$-
	$3,728,190
	$3,766,625
	$3,843,494
	$3,958,799


	DESCRIPTION
	J
	K

	Infantry Carrier Vehicle
	$1,526,405
	$1,599,091

	Mortar Carrier – Qty 36+
	$1,541,925
	$1,615,350

	Mortar Carrier – Qty 15 to 35
	$1,850,310
	$1,938,420

	Antitank Guided Missile Vehicle
	$2,437,861
	$2,553,949

	Reconnaissance Vehicle  - Qty 25+
	$1,463,744
	$1,533,446

	Reconnaissance Vehicle – Qty 11 to 24
	$1,756,493
	$1,840,135

	Fire Support Vehicle – Qty 14+
	$1,460,076
	$1,529,604

	Fire Support Vehicle – Qty 8 to 13
	$1,752,092
	$1,835,525

	Engineering Squad Vehicle
	$2,786,872
	$2,919,580

	Commander's Vehicle – Qty 25+
	$1,604,735
	$1,681,151

	Commander’s Vehicle – Qty 13 to 24
	$1,925,682
	$2,017,381

	Medical Evacuation Vehicle – Qty 18+
	$1,283,330
	$1,344,441

	Medical Evacuation Vehicle – Qty 9 to 17
	$1,539,996
	$1,613,329

	NBC Reconnaissance Vehicle
	$2,198,424
	$2,303,111

	Mobile Gun Systems – Qty 31+
	$3,363,058
	$3,523,203

	Mobile Gun Systems – Qty 12 to 30
	$4,035,669
	$4,227,844


Order Limitations:

1. The first delivery order in the Fiscal Year 2006 Ordering Period shall include a minimum quantity of 100 vehicles.

2. Follow-on delivery orders for the Fiscal Year 2006 Ordering Period shall include a minimum quantity of 50 vehicles.

3. Total delivery orders for the Fiscal Year 2006 Ordering Period shall not exceed 675 vehicles.

4. The maximum total vehicles delivered in the first delivery month shall not exceed quantity 2.  The maximum total vehicles delivered in the second delivery month shall not exceed quantity 4.  The maximum total vehicles delivered in the third delivery month shall not exceed quantity 8.

The maximum vehicles delivered in a month shall be based on the total quantity of vehicles ordered in a delivery order.  The following maximum monthly delivery rates take precedence over the quantities indicated in Column C.  The following maximum monthly delivery rates take precedence if they are lower than the quantities indicated in Columns L, M, and N.

	Delivery Order Vehicle Quantity
	Maximum Monthly Vehicle Delivery Quantity

	650 to 675
	63

	600 to 649
	63

	575 to 599
	63

	550 to 574
	63

	529 to 549
	60

	500 to 528
	58

	475 to 499
	54

	450 to 474
	52

	425 to 449
	49

	400 to 424
	46

	375 to 399
	43

	350 to 374
	41

	325 to 349
	38

	300 to 324
	35

	275 to 299
	32

	250 to 274
	30

	225 to 249
	27

	200 to 224
	24

	175 to 199
	21

	150 to 174
	18

	125 to 149
	16

	50 to 124
	13


6.   In the event that FY 05 monthly delivery orders are not continuous with FY 06 monthly delivery orders, lead times for first vehicle delivery for each variant configuration will be adjusted to 420 days.

7.   The exceptions for FY 2006 maximum quantity of variant configurations delivered in a 30 day period as follows:

· Four (4) 30 day periods may include up to five (5) variant configurations.

H.3.5

In accordance with Paragraph H.3.4, the Government has the unilateral right to establish delivery schedules for each delivery order issued.

In order to obtain the most beneficial delivery schedule, based on the existing business conditions at the time of a delivery order award, the Government may, at it’s discretion, request from the Contractor a delivery order schedule (Contractor provides within five (5) days of a request) for the variants/configurations and quantities contemplated under such delivery order.

Additionally, in the event the Government’s delivery order schedule causes a break in production, the Contractor shall be entitled to an equitable adjustment of the contract price and shall be pursuant to Table below.

	Days prior to last scheduled vehicle delivery
	Amount included in the delivery order following production break

	330 – 300
	$0.00

	299 – 270
	$750,000

	269-240
	$2,000,000

	239 – 210
	$4,000,000

	209 –180
	$7,000,000

	179 – 90 
	$10,000,000

	Less than 89
	$12,000,000


Consistent with H.3.3, this equitable adjustment provision does not apply when the contractor is 30 or more days delinquent in delivery under one or more current delivery orders; provided that such delinquency is not an excusable delay as that term is defined in the DEFAULT clause of this Contract.

H.4
Award Fee for the Contractor’s Successful and Timely Performance/Support of the Initial Brigade Set 

H.4.1
This provision sets forth the terms and conditions for an award fee for the contractor's successful and timely performance/support of  all events from production through New Equipment Training (NET) listed in H.4.1.2 of all vehicles listed in H.4.1.1.

H.4.1.1
The delivery and support of the below listed vehicle variants/configurations shall be accomplished within  28 Months (offeror shall propose the number of months after the date of the issuance of the Vehicle Delivery Order(s) for the total Initial Brigade Set):


Variant/Configuration

 

Quantity

Infantry Carrier Vehicle
108


Mortar Carrier
36


Antitank Guided Missile Vehicle
9


Reconnaissance Vehicle
48


Fire Support Vehicle
13


Engineer Squad Vehicle
9


Commander's Vehicle
27


Medical Evacuation Vehicle
16


Mobile Gun System (MGS)
27


Total
293

H.4.1.2
The following events must be timely and successfully completed no later than the date set forth above.

1.   Vehicles in production.

2.   Type Classification received.

3.   Vehicles accepted at point of delivery.

4.    Materiel Release granted.

5.   Vehicles shipped to FUE location.

6.   Vehicles in place at FUE location.

7.   Total Package Fielding (TPF) in place and ready for issue.

8.   Maintenance training in place.

9.   Deprocessing complete.

10.  Hand-off complete.

11.  New Equipment Training (NET) complete.

H.4.2  Evaluation Plan.

H.4.2.1
The award fee evaluation period begins at contract award and ends at 28 months (offeror shall propose the date by which H.4.1.1 and H.4.1.2 are accomplished).

H.4.2.2
The award fee earned and payable will be determined within 90 days after  28 months (offeror shall propose the date by which H.4.1.1 and H.4.1.2 are accomplished).

H.4.2.3
Within thirty (30) days after the end of the award fee evaluation period, the contractor shall submit a written evaluation identifying both the positive and negative aspects of its performance.

H.4.2.4
An Award Fee Review Board (AFRB) will perform the award fee evaluation.  This evaluation will assess whether the contractor has successfully and timely performed and supported the Initial Brigade.  This evaluation will include, but not be limited to, a detailed review of the contractor’s self-assessment; the contractor’s proactive focus and initiative; ability to anticipate/avoid/overcome obstacles; and efforts to coordinate, expedite and facilitate successful and timely performance.  The findings of the AFRB will be reported to the Award Fee Determining Official (AFDO).  The Contracting Officer, acting upon the AFDO's decision, will provide written notice to the contractor of the amount of award fee earned. 

H.4.3
 The award fee amount and the award fee determination methodology are unilateral decisions made solely at the discretion of the Government. 

H.4.4
 Based on the results of the award fee evaluation/determination, the vehicle unit prices of the 312 vehicles in the initial brigade set will be augmented with an award fee amount of up to one (1) % of the cumulative firm fixed price of all 312 vehicles. 

H.4.5
The Government’s award fee evaluation will be based upon the following factors, the relative importance of which is set forth below:


Technical

50%


Management

50%

Within each of the two (2) evaluation factors, each of the subfactors listed in paragraph H.4.6, below are of approximately equal importance. 

H.4.6
The AFRB will use the definitions set forth below in rating the contractor's performance.  Performance which is evaluated as being below the “Good” level, shall not earn any award fee.
	FACTOR
	SUBFACTOR

      
	GOOD

       66-79
	EXCELLENT

      80-93
	SUPERIOR

    94-100

	Technical
	Quality
	Frequently fulfills technical requirements of the contract; workman-ship, accuracy and completeness are usually of a high caliber. 
	Usually fulfills technical requirements of the contract;  workmanship, accuracy and completeness are of a high caliber.
	Consistently fulfills technical requirements of the contract; workman-ship, accuracy and completeness are consistently of  the highest caliber.

	
	Efficiency
	Efficient in utilization of personnel, equipment and other resources. 
	Frequently excels in efficient utilization of personnel, equipment and other resources. 
	Consistently excels in efficient utilization of personnel, equipment, and other resources.

	
	Timeliness
	 Meets most delivery dates and  milestones.
	Usually  exceeds delivery dates and milestones.
	Consistently  exceeds delivery dates and milestones. 

	Management
	Problem Solving
	Decisions, problem solving and recommendations are effective with some negative impacts on program performance.
	Decisions, problem solving and recommendations are of a high caliber with only rare instances of negative impacts on program performance.
	Decisions, problem solving and recommendations are consistently of the highest caliber with essentially no negative impacts on  program performance.


	
	Program Planning/

Structure
	
	Contractor is frequently efficient and effective in planning and integrating all required disciplines for task completion.  
	Contractor is usually efficient and effective in planning and  integrating all required disciplines for task completion.
	Contractor is consistently efficient and effective in planning and integrating all required disciplines for task completion.


H.4.7
Award Fee Evaluation Formula:

H.4.7.1
Based on its evaluation of the contractor’s performance, the AFRB will recommend an award fee utilizing the definitions set forth in paragraph H.4.6, above, and the Table set forth in paragraph H.4.8, below, as follows:


a.  The appropriate adjectival rating will be assigned to each subfactor.


b.  The appropriate numerical score, within the limits of the selected adjectival rating, will be assigned to each subfactor.


c.  The factor score will be determined by calculating the average of the numerical scores for the subfactors within that factor.


d.  The factor score will then be multiplied by the applicable weight reflected in paragraph H.4.5.


e.  The overall score will be determined by adding the factor scores together.


f.  The potential award fee range will be determined in accordance with the Table.


g.  An award fee percentage within this range will be recommended by the AFRB.

 
h.  The AFDO will then determine the actual award fee earned.

H.4.8  Table:

	Adjectival Rating
	Score
	 Potential Award Fee Earned 

               (Range)

	Superior
	100
	85-100 percent

	
	99
	

	
	98
	

	
	97
	

	
	96
	

	
	95
	

	
	94
	

	
	
	

	Excellent
	93
	51-84 percent

	
	92
	

	
	91
	

	
	90
	

	
	89
	

	
	88
	

	
	87
	

	
	86
	

	
	85
	

	
	84
	

	
	83
	

	
	82
	

	
	81
	

	
	80
	

	
	
	

	Good
	79
	10-50 percent

	
	78
	

	
	77
	

	
	76
	

	
	75
	

	
	74
	

	
	73
	

	
	72
	

	
	71
	

	
	70
	

	
	69
	

	
	68
	

	
	67
	

	
	66
	


H.4.9
Throughout the award fee evaluation period, the members of the AFRB and/or other Government personnel will monitor and assess the contractor’s performance and progress.  These periodic assessments shall be documented in a Contractor Performance Report (CPR).  The Contracting Officer will provide the information contained within the CPR to the contractor and highlight any perceived shortcomings in the contractor’s performance.  This feedback is designed exclusively to provide the contractor with an opportunity to improve its performance and enhance its ability to receive the maximum award fee.

H.5 
Engineering Manufacturing and Development (EMD) Option.  

H.5.1   The Government shall have the unilateral right to exercise an Option for the requirement specified in Section C.5 entitled "IAV Development" upon contract award or within six (6) months after contract award by giving written notice to the contractor. The estimated period of performance is 30 June 2006.   (The Offeror shall propose the period of performance in accordance with the proposal instructions specified in Section B.) 
H.5.2   Development Cost-Plus-Award-Fee:  The estimated cost is $184,680,498 and the base fee is $5,540,415.  (note:  the maximum base fee cannot exceed 3% of the estimated cost.)  The maximum award fee is $12,927,635. The total estimated amount is $203,148,548 (note:  the total estimated amount is equal to the sum of the estimated cost plus the base fee and maximum award fee.)

                   .          
 .

H.5.3   The Option shall be incrementally funded as follows:


Contract Award through 30 November 00
$0 


1 December 00 through 30 November 01
$61,744,912


1 December 01 through 30 November 02
$103,694,163


1 December 02 through 30 November 03
$27,296,278

1 December 03 through 30 November 04
$6,092,532


1 December 04 through 30 November 05
$3,939,721


1 December 05 through 30 November 06
$380,942

H.6
Award Fee Plan – Development 

H.6.1
This provision sets forth the terms and conditions of an award fee for the contractor's Development effort.

H.6.2  Evaluation Plan.

H.6.2.1
The award fee evaluation period begins with the exercise of the Development option and ends at the date established for performance completion 30 June 2006. (Offeror shall propose the date of performance completion.).

H.6.2.2
The award fee earned and payable will be determined in semi-annual reviews throughout the period of performance.  Each evaluation period will conclude at the last working day of each six month period.

H.6.2.3
Within thirty (30) days after the end of each award fee evaluation period, the contractor shall submit a written evaluation identifying both the positive and negative aspects of its performance.

H.6.2.4
An Award Fee Review Board (AFRB) will perform the award fee evaluation. This evaluation will include, but not be limited to, a detailed review of the contractor’s self-assessment.  The findings of the AFRB will be reported to the Award Fee Determining Official (AFDO).  The Contracting Officer, acting upon the AFDO's decision, will provide written notice to the contractor of the amount of award fee earned. 

H.6.2.5  Based on the results of the award fee evaluation/determination, the contractor may earn up to the maximum award fee as specified in the appropriate Development CLIN, Section B, of this contract. 

H.6.2.6  The Government reserves the right to unilaterally revise the award fee evaluation criteria and evaluation weights.  The Government will notify the contractor, in writing, at least six (6) weeks prior to the beginning of an award fee evaluation period of any revisions to the evaluation criteria and evaluation weights.  The Government may shift the emphasis on factors, subfactors, and/or elements in subsequent evaluation periods to motivate the contractor in areas of special concern.

H.6.3
 The award fee amount and the award fee determination methodology are unilateral decisions made solely at the discretion of the Government. 

H.6.5
The Government’s award fee evaluation will be based upon the following factors, the relative importance of which is set forth below:


Hardware Design Minimum Commonality Baseline
40%


Successful and Timely Completion of PRR
40%


Cost Control


20%

Within each of the three (3) evaluation factors, each of the subfactors listed in the below paragraph are of approximately equal importance. 

H.6.6
The AFRB will use the definitions set forth below in rating the contractor's performance.  Performance that is evaluated as being below the “Good” level, shall not earn any award fee.

	FACTOR
	SUBFACTOR

    
	GOOD

66-79
	EXCELLENT

80-93
	SUPERIOR

94-100

	Hardware Design Minimum

Commonality Baseline (MCB)
	Commonality of Essential Line Replaceable Units (LRUs) and Maintenance Significant Parts among existing IAVs, within the BCT, the Limited Conversion Force XXI Division,  the Light Infantry Division and DoD.
	Contractor maintained the commonality of the essential LRUs and maintenance significant parts at the MCB established at contract award.
	Contractor increased the commonality of LRUs and maintenance significant parts beyond the MCB established at contract award.
	Contractor significantly increased the commonality of LRUs and maintenance significant parts beyond the MCB established at contract award.  

	
	Extent of effective cross level of critical components between platforms among existing IAVs, within the BCT, the Limited Conversion Force XXI Division, the Light Infantry Division and DoD. 
	Contractor maintained the cross level of critical components between platforms at the MCB  established at contract award.
	Contractor increased the cross level of critical components between platforms beyond the MCB  established at contract award.
	Contractor significantly  increased the cross level of critical components between platforms beyond the MCB established at contract award.

	
	Commonality of tools and TMDE among existing IAVs, within the BCT, the Limited Conversion Force XXI Division, the Light Infantry Division and DoD.
	Contractor maintained the logistics footprint of tools and TMDE at the MCB established at contract award.
	Contractor decreased the logistics footprint of tools and TMDE from the MCB established at contract award.
	Contractor significantly decreased the logistics footprint of tools and TMDE from the MCB  established at contract award.

	
	Commonality and interchangeability of  operator, crew and maintenance tasks, skills and positions among existing IAVs, within the BCT, the Limited Conversion Force XXI Division, the Light Infantry Division and DoD.
	Contractor maintained the commonality and interchangeability of  operator, crew and maintenance tasks, skills and positions at the MCB established at contract award.
	Contractor increased the commonality and interchangeability of  operator, crew and maintenance tasks, skills and positions beyond the MCB established at contract award.
	Contractor  significantly increased the commonality and interchangeability of  operator, crew and maintenance tasks, skills and positions at the MCB established at contract award.


	FACTOR
	SUBFACTOR

    
	GOOD

66-79
	EXCELLENT

80-93
	SUPERIOR

94-100

	Successful and Timely Completion of Production Readiness Review
	Problem Solving
	Decisions, problem solving and recommendations are effective with some negative impacts on program performance.
	Decisions, problem solving and recommendations are of a high caliber with only rare instances of negative impacts on program performance.
	Decisions, problem solving and recommendations are consistently of the highest caliber with essentially no negative impacts on  program performance.

	
	Program Planning/

Structure
	Contractor is frequently efficient and effective in planning and integrating all required disciplines for task completion.  
	Contractor is usually efficient and effective in planning and  integrating all required disciplines for task completion.
	Contractor is consistently efficient and effective in planning and integrating all required disciplines for task completion.

	Cost Control
	N/A
	Contractor maintains cost within original program budget with minimal impact on the program objectives. 
	Contractor is highly effective at controlling cost within the original planned program budget with no negative impact on the program objective.
	Contractor excels at controlling cost to the extent that the cost is under the original planned program budget with no negative impact on the program objective.


H.6.7
Award Fee Evaluation Formula:

H.6.7.1
Based on its evaluation of the contractor’s performance, the AFRB will recommend an award fee utilizing the definitions set forth in paragraph H.6.6, above, and the Table set forth in paragraph H.6.8, below, as follows:


a.  The appropriate adjectival rating will be assigned to each subfactor.


b.  The appropriate numerical score, within the limits of the selected adjectival rating, will be assigned to each subfactor.


c.  The factor score will be determined by calculating the average of the numerical scores for the subfactors within that factor.


d.  The factor score will then be multiplied by the applicable weight reflected in paragraph H.6.5.


e.  The overall score will be determined by adding the factor scores together.


f.  The potential award fee range will be determined in accordance with the Table.


g.  An award fee percentage within this range will be recommended by the AFRB.

 
h.  The AFDO will then determine the actual award fee earned.

H.6.8  Table:

	Adjectival Rating
	Score
	 Potential Award Fee Earned 

               (Range)

	Superior
	100
	85-100 percent

	
	99
	

	
	98
	

	
	97
	

	
	96
	

	
	95
	

	
	94
	

	
	
	

	Excellent
	93
	51-84 percent

	
	92
	

	
	91
	

	
	90
	

	
	89
	

	
	88
	

	
	87
	

	
	86
	

	
	85
	

	
	84
	

	
	83
	

	
	82
	

	
	81
	

	
	80
	

	
	
	

	Good
	79
	10-50 percent

	
	78
	

	
	77
	

	
	76
	

	
	75
	

	
	74
	

	
	73
	

	
	72
	

	
	71
	

	
	70
	

	
	69
	

	
	68
	

	
	67
	

	
	66
	


H.6.9
Throughout the award fee evaluation period, the members of the AFRB and/or other Government personnel will monitor and assess the contractor’s performance and progress.  These periodic assessments shall be documented in a Contractor Performance Report (CPR).  The Contracting Officer will provide the information contained within the CPR to the contractor and highlight any perceived shortcomings in the contractor’s performance.  This feedback is designed exclusively to provide the contractor with an opportunity to improve its performance and enhance its ability to receive the maximum award fee. 

H.7      New Equipment Training (NET) Option.

H.7.1   The Government shall have the unilateral right to exercise the Option specified in Paragraph C.4.5.2 entitled "New Equipment Training (NET)" upon  issuance of any vehicle delivery order or no later than 120 days prior to vehicle delivery. NET ordered under this provision shall be completed prior to vehicle fielding.  (The Offeror shall propose the period of performance in accordance with the proposal instructions specified in Section B.)   

H.7.2  The  Price for this NET Option is in accordance with Section B, Schedule D, of the contract.                     

H.8      Instructor and Key Personnel Training (I&KPT) Option.
H.8.1   The Government shall have the unilateral right to exercise the Option specified in Paragraph C.4.5.3 entitled "Instructor and Key Personnel Training (I&KPT)" within 30 days after the first vehicle delivery order (per variant/configuration) by giving written notice to the contractor.  The period of performance for this I&KPT Option is 5 months.  (The Offeror shall propose the period of performance in accordance with the proposal instructions specified in Section B.) 

H.8.2   The  Price for this I&KPT Option  is in accordance with Section B, Schedule F, of the contract.

H.9   Reserved
H.10     Materiel Fielding Option.
H.10.1   The Government shall have the unilateral right to exercise the Option specified in Paragraph C.4.9 entitled "Fielding" upon  issuance of the vehicle delivery order or no later than 120 days prior to vehicle delivery by giving written notice to the contractor.  The period of performance will be specified in each delivery order.  (The Offeror shall propose the period of performance in accordance with the proposal instructions specified in Section B.) 

H.10.2   The price for this option shall be in accordance with Section B, Schedule D, of the contract.

H.11     CLS Supply Support Option.
H.11.1  The Government shall have the unilateral right to exercise the Option specified in Paragraph C.4.12.1 entitled "Supply Support"  TDB (the exercise date will be negotiated) months after contract award by giving written notice to the contractor.  The period of performance for this Supply Support Option is TBD months.  

(NOTE:  This option will be unpriced at contract award.  The contractor shall provide a Supply Support Catalog in accordance with Section C.4.12.1.1. The Government intends to negotiate the definitive terms, conditions and prices contained in the catalog in order to price this option.)

H.12   Reserved
H.13     CLS Maintenance Support for the ICV - Option.
H.13.1   The Government shall have the unilateral right to exercise the Option to acquire a level of effort to support the requirements specified in Paragraph C.4.12.2 entitled "Maintenance Support " and Paragraph C.4.12.5.2 entitled "Configuration and Deployment Readiness" .  The Contracting Officer has the unilateral right to exercise this option at fielding of the first Brigade Set by giving written notice to the contractor.

H.13.2   This option may be exercised in more than one increment but the total man-months added to the contract by this option shall not exceed 576 man-months.

H.13.3    The Government shall have the right to exercise this option for up to 576 man-months for an estimated cost of  $9,020 per man-month and a fixed fee of $902 per man-month.   

H.13.4  The period of performance of any man-months added by the exercise of this option shall be from the date of the option exercise through the two (2) year period beyond the fielding of the first Brigade Set.   
H.14      Deployment Option.

H.14.1   The Government shall have the unilateral right to exercise the Option specified in Paragraph C.4.12.4 entitled "Deployment"  TBD (date of exercise will be negotiated in the future) by giving written notice to the contractor.  The period of performance for this Option is TBD months.  

(NOTE:  This Deployment Option will be unpriced at contract award.) 
H.15  Warranty
H.15.1. Definitions. 

H.15.1.1. Vehicle.   A vehicle includes the entire vehicle, all BII and items/components/kits required to be delivered with it.

H.15.1.2  Final Acceptance.  The execution of an official document by an authorized Government representative indicating that the Government assumes ownership of the vehicle.  This does not include conditional acceptance.

H.15.1.3  Conditional Acceptance.  The execution of an official document by an authorized Government representative indicating the Government assumes ownership of the vehicle, subject to the conditions identified in the vehicle conditional acceptance modification. 

H.15.1.4  Vehicle Hand-off to Gaining Unit.  The date of vehicle hand-off to gaining unit is the date on which the gaining military unit signs for the vehicles and they become accountable under the units property book.

H.15.1.5  Defect/Failure.  

(1)  Any condition or characteristic in the vehicles that is not in compliance with the requirements of this contract.

(2)  Any item, part, assembly, or subassembly on the vehicle  that does not function or operate as it is designed/intended.

H.15.1.6  Systemic Defect.  The classification of failures that occur with a frequency, pattern, or sameness to indicate a regularity of occurrence which exceeds the expected failure rates by 150% as identified by the Predicted Failure Rates for the part, subassembly, or assembly. 

H.15.1.7  Correction.  The repair or replacement of defective or failed warranted components on the vehicles delivered under this contract.

H.15.1.7. Redesign.  The remedy to correct a failure/defect on warranted items when workmanship, material and manufacturing nonconformance have been eliminated as the cause of the failure or defect.  

H.15.2. Warranties.  

H.15.2.1. Pass-Through Warranties.  The contractor shall pass through all warranties offered from their subcontractors and vendors.  The contractor shall provide a list of the warranted parts and assemblies per CDRL.  The pass-through warranty list shall contain the manufacturer's name, part or assembly nomenclature, manufacturer (vendor or subcontractor) part number, item cost, and the extent of the warranty.  Actual copies of subcontractor/vendor warranties shall be provided to the Government upon request.

H.15.2.2. Failure Free Vehicle Hand-Off Warranty.  Notwithstanding  inspection and acceptance by the Government of the end items furnished under this contract, or any clause concerning the conclusiveness thereof, the contractor warrants for a period from the date of vehicle acceptance until 90 days after vehicle hand-off, or 15 months after vehicle acceptance, whichever comes first, that vehicles are free from defects/failures of any kind.

H.15.2.2.1  Extension to the Failure Free Warranty.  In the event the vehicles require retrofit or corrective action after conditional acceptance, the failure free warranty shall be extended for the particular items requiring retrofit and/or corrective action.  The date the retrofitted item is installed and/or the corrective action(s) is applied, as documented in the contractor's vehicle retrofit data base, is the start date for the failure free extended warranty for these items.  For previously handed-off vehicles, the contractor warrants the parts or corrective action for a period of 90 days beginning with the date the part is retrofitted or installed and/or corrective action is applied to the vehicle.  If the application of the retrofit and/or corrective action occurs prior to hand-off, the retrofitted or corrected item is warranted for 15 months from the date of part installation or corrective action, or 90 days from the date of the hand-off, whichever comes first.

H.15.2.3. Systemic Defect Warranty.  Notwithstanding  inspection and acceptance by the Government of the end items furnished under this contract or any clause concerning the conclusiveness thereof, the contractor warrants for a period of 24 months from the date of vehicle hand-off to the gaining unit, or 36 months from the date of vehicle DD250 execution , whichever comes first, that vehicles shall be free of systemic defects/failures.  The contractor shall be responsible for correcting systemic defects on all vehicles covered under this warranty at the time of defect notification (see H.15.3)  The contractor shall be responsible for all costs associated with testing required to validate the proposed corrective action, plus all efforts  required to update associated required changes in the logistics products (to include provisioning and manual updates) as a result of the corrective action.  The contractor shall incorporate the corrective action into the production process and shall retrofit all vehicles covered under the warranty at the time of notification.

H.15.2.3.1  Extension to the Systemic Warranty.  In the event the vehicles require retrofit and/or corrective action after conditional acceptance, the systemic warranty will be extended for the particular items retrofitted and/or corrective actions applied.  The date the retrofitted items and/or corrective action is installed, as documented in the contractor's vehicle retrofit data base, is the start date for the extended warranty for these items.  For vehicles previously handed-off, the contractor warrants that the retrofitted and/or corrected item(s) shall be free from systemic defects for a period of 24 months from the date of the part installation and/or corrective action.  If the application of the retrofit and/or corrective action occurs prior to hand-off, the retrofitted and/or corrected item is warranted for 36 months from the date of the part installation or corrective action, or 24 months from the date of the hand-off, whichever comes first.

H.15.2.4. Additional Conditions.  In the event the Government places vehicles in storage following DD250 execution, the warranty provisions of the clause shall be extended for the length of time the vehicles are in storage, or for 12 months, which ever comes first.  The extension of the warranty provisions are conditional upon the Government having properly stored the vehicles IAW the applicable sections of MIL-STD-3003, "Vehicles, Wheeled Preparation for Shipment and Storage of" and having properly exercised and maintained the vehicles IAW the PMCS instructions included in the IETM.  All parts provided or furnished pursuant to this clause shall be subject to all provisions of this clause exactly as though they had been incorporated into the vehicle at the time of acceptance.

H.15.2.5. Exclusions.  The warranties set forth in this clause shall not apply to any defect caused by misuse or abuse of the vehicle, damage incurred during Government transportation, combat damage, normal wear and tear, or by the Government’s failure to perform proper maintenance or service on the vehicle.  The warranties listed at H.15.2.1, H.15.2.2, and H.15.2.3 are the only warranties applicable to the vehicles delivered under this contract, and specifically excluded are liability for loss, damage, or injury to third parties, and any and all consequential damages.  All implied warranties and warranties of fitness for a particular purpose are also excluded from any obligation under this contract.

H.15.3. Notification.  Notification of a systemic defect shall be in writing to the contractor from the Contracting Officer.  During vehicle deprocessing, written or electronic notification of a hand-off warranty claim will be provided to the contractor by the PCO, or his/her authorized representative, which may be the gaining unit and/or a Government deprocessing contractor.  Either notification shall constitute the formal warranty claim.  After hand-off to the units, the contractor shall be notified of warranty claims by an authorized Government official either in writing, or  electronically.   Notification dates initiate the period for the contractor to perform the necessary corrective action(s).

H.15.4. Contractor Correction.  The contractor shall complete repairs, on site, under the failure free vehicle hand-off warranty within 10 calendar days of the notification date.  The contractor shall correct systemic defects within 60 days after notification unless a contractor redesign or an extensive repair effort is required.  If a redesign or an extensive repair effort is required, the contractor shall notify the Contracting Officer in writing within 30 days after notification and provide the date by which the corrective action will be completed.

H.15.5. Government Correction.  The Government may elect to perform corrective actions/repairs for warranted components.  The contractor shall ship replacement parts for Government corrective actions within three calendar days of  notification.  The contractor shall reimburse the Government for the labor required to correct or repair defective parts.  The cost of labor will be computed at the current Fiscal Years/labor rate for the maintenance level identified in the Maintenance Allocation Chart (MAC) multiplied by the number of actual labor hours incurred, not to exceed the labor hours identified in the Maintenance Allocation Chart (MAC).  The Government will notify the contractor in writing via DA Form 2407 for the reimbursement required.

H.15.6. Warranty Reimbursement.  The contractor shall remit payment by the 15th day of each month for all warrantable claims by the Government for reimbursement which were received by the contractor in the previous month.  Payments shall be submitted as directed by the PCO.  Each payment shall be accompanied by a listing of warranty claim numbers and the corresponding Unit Identification Code, date of claim, and amount.

H.15.7. Contractor Rights and Remedies.  The contractor has the right to inspect parts found to be defective under the failure free vehicle hand-off warranty at the fielding or using unit location.  The contractor will be allowed to take possession of failed parts upon their replacement upon request.  The contractor will be allowed to inspect defective supplies under the Systemic warranty to the extent possible.  Because of the nature of a systemic defect, all individual defective parts may not be available.  The contractor will be provided with all documentation used to determine that a defect is considered systemic upon written request to the PCO. The above described inspection rights do not relieve the contractor of its obligation to initiate the warranty replacement/repair action when notified by the Government of a warranty claim.  In the event that the contractor determines that the defective supplies are not warrantable it shall immediately notify the PCO.

H.15.8. Warranty Information .  The contractor shall  maintain  warranty information in the Contractor’s data base.  This data base will provide the coverage dates for the Pass Through, Failure Free and Systemic Warranties (including any applicable Extended Warranty Coverage)accessible to the Government's Warranty Coordinator and other designated Government representatives.  The Government representatives shall have read-only capability for this data base and possess the capability to access information for reporting purposes.  The Contractor shall update the data base within 5 working days of completion of a repair.  The data base shall, at a minimum, contain the following: Vehicle Serial Number, Vehicle NSN, Model Number, NSN/PN of Replaced Part(s), Nomenclature of Replaced Parts, Cost of Repair Part(s), Unit Complete Address, Repair Completion Date and denied claims.

H.15.9. Disputes.  Disputes arising under this clause shall be resolved per the Disputes clause of this contract.

H.16    CLS Maintenance Support for the MGS - Option.
H.16.1   The Government shall have the unilateral right to exercise the Option to acquire a level of effort to support the requirements specified in Paragraph C.4.12.2 entitled "Maintenance Support " and Paragraph C.4.12.5.2 entitled "Configuration and Deployment Readiness" .  The Contracting Officer has the unilateral right to exercise this option upon fielding giving written notice to the contractor.

H.16.2   This option may be exercised in more than one increment but the total man-months added to the contract by this option shall not exceed 72 man-months.

H.16.3    The Government shall have the right to exercise this option for up to 72 man-months for an estimated cost of $14,945 per man-month and a fixed fee of $494 per man-month.   

H.16.4  The period of performance of any man-months added by the exercise of this option shall be from the date of the option exercise through the two (2) year period beyond the fielding of the first Brigade Set.   
H.17  Retrofit  to Incorporate Block Improvements - Option.

H.17.1   The Government shall have the unilateral right to exercise an Option to acquire the retrofit of all vehicles previously acquired as specified in Section C.9 entitled "Retrofit to Incorporate Block Improvements".  This  retrofit shall incorporate the Block Improvements specified in Paragraph C.7 entitled "Block Improvements".  The Contracting Officer has the unilateral right to exercise this option in the ordering period in which the contractor introduces the Block Improved vehicle variant/configuration by giving written notice to the contractor.

H.17.2  The period of performance for this Option is 38 months.  (The Offeror shall propose the period of performance in accordance with the proposal instructions specified in Section B.) 

H.17.3   The  Price for this Option  is in accordance with Section B, Schedule J, of the contract.

H.18  Public Activity Involvement.  This solicitation is open to competition between  Department of Defense activities and private firms. Pursuant to 10 USC 2208 (j),  several Department of Army working capital funded industrial facilities , namely Rock Island Arsenal , Watervliet Arsenal , Tobyhanna Army Depot, Anniston Army Depot and the Red River Army Depot  have expressed an interest in securing subcontracting opportunities under this RFP /Contract Award .

H.19  Modeling & Simulation Data Requirements Option.

H.19.1   The Government shall have the unilateral right to exercise the Option for Modeling & Simulation Data Requirements as specified in Section C.3.5.6 upon contract award or no later than 30 Sep 01 by giving written notice to the contractor.  The period of performance for this Option is 30 months.  (The Offeror shall propose the period of performance in accordance with the proposal instructions specified in Section B.)

H.19.2  The Firm Fixed Price for this option is in accordance with Section B, Schedule L, of the contract. 

H.20  Refurbishment and Delivery of a Bid Sample Vehicles (OPTION)

H.20.1  The Government shall have the unilateral right to exercise the Option for the refurbishment of one (1) of the two (2) ICV vehicles, used in the source selection bid sample demonstration, to the proposed production configuration, suitable for use by the Government’s designated NBC RV contractor, and deliver them to the Government (delivery date to be negotiated after contract award).

H.20.2  The Government shall have the unilateral right to exercise the Option for the refurbishment of the second ICV vehicle, used in the source selection bid sample demonstration, to the proposed ICV production configuration, and deliver to the Government (delivery date to be negotiated after contract award).

H.20.3  The Firm Fixed Price for the above options is in accordance with Section B., Schedule A – 1 of the contract. 

H.21     Add-On Armor Packages Option.

H.21.1  The Government shall have the unilateral right to exercise the Option for Add-On Armor Packages as specified in Section C.8.0, entitled "Add-On Armor Packages" by giving written notice to the contractor.  This option may be exercised in increments at any time during the Requirements contract ordering period.

H.21.2  The price for this option is in accordance with Section B, Schedule M, of the contract.

H.22      Refurbishment of Test Vehicles Option.

H.22.1  The Government shall have the unilateral right to exercise the Option for the Refurbishment of Test Vehicles as specified in Section C.3.8.7 entitled "Refurbishment of Test Vehicles"  TBD (date of option exercise will be negotiated in the future) by giving written notice to the contractor.  The period of performance for this Option is TBD months.  

(NOTE:  This refurbishment option will be unpriced at contract award.) 

H.23  Integration of Government Furnished Equipment (GFE) at Fielding Location Option

The Government shall have the unilateral right to exercise the Option for the Integration of GFE at Fielding Location as specified in Section C.4.9.1.  TBD (date of option exercise will be negotiated in the future) by giving written notice to the contractor.  The period of performance for this Option is TBD months.

(NOTE:  This option will be unpriced at contract award.)

H.24  Initial Production Status (at contract award)

Only vehicles considered ready for production are approved for Low Rate Initial Production (LRIP).  All vehicle systems identified below, as requiring development effort, will be required to have the following prior to being approved for production; 1) have a stable production design and a complete manufacturing technical data package, 2) be producible and supportable, 3) have validated manufacturing and production processes, and 4) have demonstrated, through testing, system capabilities complying with the performance specification requirements.  These items will be presented at the Production Readiness Review (PRR), as identified in C.5.4.5, and only upon approval by the Government be ready for LRIP. 

The following matrix is the status of vehicle systems as of award of this contract.

	VARIANT/CONFIGURATION
	PRODUCTION

READY
	DEVELOPMENT

REQUIRED *

	Infantry Carrier Vehicle (ICV)
	Yes
	Yes

	Mortar Carrier (MC) Vehicle
	Yes
	Yes

	Antitank Guided Missile (ATGM) Vehicle
	Yes
	Yes

	Reconnaissance Vehicle (RV)
	Yes
	Yes

	Fire Support Vehicle (FSV)
	No
	Yes +

	Engineer Squad Vehicle (ESV)
	Yes
	Yes

	Commander’s Vehicle (CV)
	Yes
	Yes

	Medical Evacuation Vehicle (MEV)
	Yes
	Yes

	NBC Reconnaissance Vehicle (NBCRV)
	No
	Yes +

	Mobile Gun System (MGS)
	No
	Yes **  +


* Reference Section C.5.8.1

** Full EMD Program Required.

+ PRR Required.

H.25.  Reserved.
H.26. Reserved.
H.27.  Government Plant Facilities.  The Government will provide, on a non-interference basis, rent-free use of the Lima Assembly Tank Plant (LATP) throughout this contracts period of performance. 

H.28.  Facilities Funding.  The contract prices set forth herein are based on the contractor and General Dynamics Land Systems utilizing the LATP accountable under a separate Facilities Contract, but within the period of performance of this contract, authorized for use hereunder on a non-interference rent free basis.

H.29.  Commingling of Material.  The contractor and its subcontractors are authorized to commingle material produced, purchased or otherwise furnished by the contractor and its subcontractors under this contract and any resultant delivery order(s). 

H.30.  Reserved

H.31.  Government Furnished Material (GFM)  For the purpose of allocating G&A cost, consistent with the disclosed accounting practice of General Dynamics Land Systems (contractor’s major subcontractor), it is agreed that the value of GFM required for the proposed scope of work is $57,000 USF per vehicle.  The value of  the GFM major end item is $760,000 per vehicle for the NBCRV and $230,000 per vehicle for the FSV.  For the remaining configurations, the GFM major end item value is $0 per vehicle.

H.32  Subcontracting Plan.  The contractor's subcontracting plan, submitted in response to Solicitation DAAE07-00-R-M032, is hereby approved and incorporated into this contract by reference.
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Notice:  This Document shall be considered to be Proprietary Data of DDGM and shall be divulged within GDLS only on a need to know basis under the Proprietary Data Agreement between DDGM and GDLS effective November 26, 1999 relative to the BCT Program

Modification P00012 revises Special Provision H.15 entitled "Warranty" in its entirety.  All other areas of Section H are unchanged.
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